AP Comparative Government

Basic Economic Systems – “Command vs. Market Economies”
DIRECTIONS:  Read the scenario below and complete the task that follows.

At Hometown High School the cafeteria manager and the principal determine what foods will be sold in the cafeteria.  They select foods they feel are healthy for the students.  Their goal is to provide nutritional meals using government-subsidized products.  To insure that all students can afford lunch, they sell the meals at a very low price.

Preferences of students fall on deaf ears.  The manager and principal refuse to change the menu because students want foods they find unacceptable.  Students are staging silent protest by bringing lunches from home, filled with the foods they like.

TASK:

1.  Working with a partner, explain how running the school cafeteria is similar to running a command economy.  
2.  Rewrite the scenario (on the back) to show how the cafeteria might be run more like a private business in a market economy.  What changes would you make first?  What challenges do you foresee as you make the transition to the new economic system?
3.  Discuss and record the major advantages of each way of running the cafeteria.

